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TAGS: EFIN 

SUBJECT: INQUIRY SALE OF BUSES 

1. EXIMBANK VISITED AUGUST 18 BY REPRESENTATIVES OF TRANSPORT 
ENGINEERING CO. WHO ARE DISTRIBUTORS FOR SUPERIOR COACH 
DIVISION OF SHF.LT.FR -GLOBE. EDWARD A. JOHNSON SR., PRESIDENT OF 
TRANSPORT ENGINEERING REPORT WISH OE ACOCIACION DE EMPRESAS 
DE AUTOBUSES URBANOS TO PURCHASE 600 BUSES EOR USE BY 16 
AFEILIATED EMPRESAS. AT UNIT COST OF 23,700 TOTAL COST WOULD BE 
$14,220,000. ORDER WOULD BE MAJOR ONE FOR SUPERIOR PLANT IN 
KOSCIUSKO, MISSISSIPPI WHICH CAUSED STAFF OF MISSISSIPPI 
SENATORS TO ACCOMPANY JOHNSON. 

2. JOHNSON REPORTED ACOCIACION CAN PROVIDE 10 PERCENT CASH PAY- 
MENT BUT REQUIRES FINANCING FOR REMAINDER. SPANISH COMPETITOR 
IS REPORTEDLY OFEERING FINANCING AND HAS ALREADY OBTAINED 
CONTRACT FROM NEW BUS OPERATOR NAMED EL CONDOR. MUNICIPALITY 
OF GUATEMALA WOULD SUPPORT SALE IN VARIOUS WAYS INCLUDING 
PLEDGE OF FRANCHISE EEES. UNCLEAR WHO WOULD PROVIDE MAINTENANCE 
FACILITIES. 
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3. EXIMBANK INFORMED VISITORS THAT EINANCIAL ASSISTANCE 
COULD PROBABLY BE PROVIDED ONLY IF GOVERNMENT OE GUATEMALA 
SUPPORTED TRANSACTION. EXIMBANK SUGGESTED THAT MINISTRY OE 
COMMUNICATIONS AND PUBLIC WORKS MIGHT ACT AS BORROWER AND 
MINISTRY OF FINANCE AS GUARANTOR. PAST EXPERIENCE SUGGESTS 
CENTRAL BANK GUARANTEE PROBABLY NOT REPEAT NOT AVAILABLE 
ALTHOUGH THIS WOULD BE ACCEPTABLE ALTERNATIVE. 

4. EXIMBANK NOW REQUIRES 15 PERCENT CASH PAYMENT AND WOULD 
EXPECT COMMERCIAL BANKS TO PROVIDE FINANCING FOR APPROXIMATELY 
HALF OF TOTAL COSTS. JOHNSON REPORTEDLY PRELIMINARY INTEREST 

IN POSSIBLY FINANCING PART OF COSTS HAS BEEN EXPRESSED BY 
FINANCIERA GUATEMALA AND BY MR. PEDRO OLIVA OF CITIBANK 
GUATEMALA. 

5. EXIMBANK REQUESTS EMBASSY COMMENTS. IN PARTICULAR DOES 
THIS PURCHASE HAVE SUFFICIENTLY HIGH PRIORITY THAT MINISTRY OF 
FINANCE GUARANTEE WOULD BE PROVIDED? IF NOT, WOULD MINISTRY 
CONSIDER SUPPORTING A SMALLER PURCHASE NOW? INFORMATION 
EMBASSY MAY HAVE ON COMPETITION WOULD ALSO BE HELPFUL. KISSINGER 
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